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2008 was a turbulent year for all asset
classes. The banking crisis which first hit
the headlines in 2007 gathered pace and
led to several rounds of recapitalisation.
The UK Government now owns big stakes
in many of the domestic banks and na-
tionalisation of some of the main protago-
nists is a real possibility. As problems in
the credit markets began to impact the
‘real economy’ the rather hopeful theory
that emerging markets would ‘decouple’
proved to be just that. This in turn
brought to an end a 
decade-long bull market in many com-
modities, and the result was the worst
year for the UK equity market since 1974.

cautious mindset
Many commentators are now fearful of
just how bad things will get in the coming
months and years. A long and difficult
process of deleveraging has begun. Gov-
ernments around the world are doing
their best to manage the impact of this
and to prevent the onset of deflation.
Risk aversion has returned with a
vengeance, pushing risk-free yields to
below 2% as capital protection dominates
the mindset of investors.

Notwithstanding the colossal write-offs
we have seen from banks across the
globe, it is clear to us that earnings esti-
mates (ex-financials) are still far too opti-
mistic. Set against this, the market has
now moved to reflect much of the diffi-

culty that lies ahead. As a result, from
here we believe the UK market will reward
patient investors with an appropriate
long-term return.  

quality at a discount
Judicious stock selection should enhance
those returns. In particular, the valuation
compression we saw at the peak of the
market provided a fantastic opportunity
to buy ‘quality’ without paying a pre-
mium for it. We are not thematic in-
vestors but observed this trend from a
bottom-up perspective. Whilst the more
cyclical companies posted good year-on-
year growth, the less glamorous parts of
the market were overlooked and left be-
hind. Many of those laggards were blue-
chip companies with strong balance
sheets and less volatile earnings profiles,
but still healthy long-term growth
prospects. Such companies are well rep-
resented in the Fund. 

We remain broadly cautious on those
parts of the market that benefited most
from the explosion of cheap debt which
led to the problems we now face. That
said, we will not get too comfortable in
our seats and will rely on sensible 
long-term analysis to identify value wher-
ever it appears.  

The Aviva Investors UK Equity In-
come Fund is available through
Skandia’s Selestia Investment So-
lutions platform.

Aviva Investors UK
Equity Income Fund
It is during these volatile times that
the Aviva Investors UK Equity In-
come Fund has really proved itself.
The Fund has consistently outper-
formed its peer group over 1, 3 and
5 years* (based on the IMA UK Eq-
uity Income sector). The Fund is
highly rated and has recently earned
an ‘A’ rating from OBSR:

• Morningstar 4 star** 

• S&P A rating ** 

• Financial Express 3 crowns ** 

• OBSR A Rating **

To generate superior returns and
achieve long-term growth, managers
need the conviction to back their
best ideas with meaningful levels of
investment. That’s why the Aviva In-
vestors UK Equity Income Fund is a
concentrated, yet diversified portfo-
lio – holding around 45-60 of the
manager’s best stock ideas. Dan’s
approach is based on a clear and
consistent investment philosophy.
Taking a contrarian approach, he will
often buy stocks which are underper-
forming or out of favour. 

Daniel Roberts, Fund Manager of the Aviva
Investors UK Equity Income Fund, explains
how he is identifying value in volatile markets. 

performin¯
in turbulence

Past performance is not a guide to future performance.

* Source: Lipper Hindsight as at 31 December 2008.
** Source: S&P, Morningstar, Financial Express and OBSR as

at 31 December 2008.

For the full fund objective of the Aviva Investors UK Equity Income Fund, please see the fund factsheet at www.skandia.co.uk
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Selestia Investment Solutions investment platform gives you access to an ISA and Collective Investment Account provided by Skandia MultiFUNDS Limited, 
a Collective Retirement Account and Collective Investment Bond provided by Selestia Life & Pensions Limited and an Offshore Collective Investment Bond distributed by 
Skandia MultiFUNDS Limited for Old Mutual International (Guernsey) Limited. 

Skandia fund platform gives you access to MultISA and MultiFUND provided by Skandia MultiFUNDS Limited and to products provided by Skandia Life Assurance Company Limited. 

Skandia Life Assurance Company Limited, Skandia MultiFUNDS Limited, Skandia Investment Management Limited and Selestia Life & Pensions Limited are registered in 
England & Wales under numbers 1363932, 1680071, 4227837 and 4163431 respectively. Registered Office at Skandia House, Portland Terrace, Southampton SO14 7EJ,
United Kingdom.  

All companies are authorised and regulated by the Financial Services Authority with FSA register numbers 110462, 165359, 208543 and 207977. 
VAT number for all above companies is 386 1301 59. 

Old Mutual International (Guernsey) Limited is regulated by the Guernsey Financial Services Commission and is licensed to write long-term business under the Insurance 
Business (Bailiwick of Guernsey) Law 2002. Registered number 2424. 
Registered Office at Fairbairn House, PO Box 121, Rohais, St Peter Port, Guernsey GY1 3HE, Channel Islands.




